
 

1 There is no guarantee that the portfolio’s objective will be met. 

2 Past performance is no guarantee of future results. Please see GIPS endnotes. 

Seek stocks selling below their normal valuation levels 

INVESTMENT PROCESS 
 

Step 1: 
Screen Universe of Securities 

Step 2:  
Quantitative Modeling 

Step 3: 
Company Elimination 

Step 4: 
Fundamental Analysis 

Eliminate stocks with negative characteristics and 

barriers to success 

Understand the business and focus on long term value 

12,500 non-US publicly traded securities with a market 

cap greater than $100 million, including developed and 

emerging countries and all 10 macro sectors 

OBJECTIVE: Total return. 

PHILOSOPHY & STRATEGY: The team seeks stocks that are believed 
to be normal valuation with low expectations that have catalysts in 
place that may spur a return to normal valuation.  The investment 
process is based on: 

 Employing an all-cap active approach to stock selection 

 Utilizing both quantitative and fundamental analysis 

 Adding value primarily through stock selection 

 Diverse investment across industries, sectors and market 
capitalizations 

 Executing a bottom-up, fundamental value approach 

KEY FACTS 

Portfolio Management Team: Paul Ehrlichman, Safa Muhtaseb, Sean 
Bogda, Elisa Mazen 

Research:  

 Global sector research team evaluates universe of approximately 12,500 
non-US publicly traded securities with a market capitalization greater than 
$100 million and sufficient liquidity, including developed & emerging 
countries and all 10 macros sectors 

 Investment process combines quantitative screening, company 
elimination, and fundamental analysis with a focus on bottom up stock 
picking of companies in developed markets and opportunistic investing in 
emerging markets.  

 

Experience:  

 Paul Ehrlichman (Head of Global Equity and Portfolio Manager) 29 years 
industry experience 

 Sean M. Bogda, CFA (Portfolio Manager) 18 years industry experience 

 Safa M. Muhtaseb, CFA (Portfolio Manager) 24 years industry experience 

 Elisa Mazen (Portfolio Manager) 26 years industry experience  

 

SECTOR WEIGHTINGS 1   

PORTFOLIO CHARACTERISTICS &  

RISK STATISTICS 1,2  

TOP TEN HOLDINGS 1  

Step 5: 
Execute Client Portfolio 

Construct final portfolio and monitor and manage 

portfolio risk on an ongoing basis 

International Value 

Equity

As of March 31, 2012

Benchmark: MSCI EAFE (Net) (USD)

Security (%) of Total

Representative Portfolio

Rexam PLC 3.40

Unilever Nv-Cva 2.62

China Mobile Ltd 2.61

Muenchener Rueckver AG-REG 2.49

Canadian Natural Resources Ltd. 2.48

Akzo Nobel 2.42

Accenture PLC 2.32

ARYZTA AG 2.24

Royal Dutch Shell PLC A Shares 2.07

Publicis Groupe 2.04

Total 24.69

Total Number of Holdings 62

Characteristics Representative Portfolio MSCI EAFE (Net) (USD) Index 

P/E Ratio (trailing 12 mos.) 11.5 12.4

P/E Ratio (forward 12 mos.) 11.3 11.6

Price/Book 1.5 1.9

EPS Growth Next 3-5 Years (%) 8.6 8.9

Weighted Median Market Cap ($ bn) 17.3 31.9

Weighted Average Market Cap ($ bn) 40.0 49.3

ROE 16.0 16.3

Dividend Yield 3.5 3.6

3 Year Risk Statistics Composite MSCI EAFE (Net) (USD) Index 

Standard Deviation (%) 20.14 20.89

Sharpe Ratio 0.87 0.86

Tracking Error (%) 3.41 --

R
2

0.97 --

Alpha (%) 0.44 --

Beta 0.95 --

Representative MSCI EAFE (Net) (USD) Relative

Sector Portfolio (%) Index (%) Weight (%)

Financials 18.0 22.6 -4.6

Consumer Discretionary 14.3 10.8 3.5

Information Technology 11.4 4.8 6.5

Materials 11.0 10.2 0.8

Consumer Staples 10.3 11.2 -0.9

Industrials 9.9 12.7 -2.8

Energy 9.0 8.5 0.5

Health Care 7.9 9.3 -1.4

Telecommunication Services 6.2 5.4 0.8

Utilities 2.0 4.3 -2.4



ENDNOTES: Performance source: Internal. 

Benchmark source: Morgan 

Stanley Capital International. 

Past performance is no 

guarantee of future results. 

 

Neither Global Currents 

Investment Management LLC nor 

its information providers are 

responsible for any damages or 

losses arising from any use of 

this information. 
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International Value 

Equity

As of March 31, 2012
INTERNATIONAL VALUE EQUITY AVERAGE ANNUAL TOTAL RETURN (GROSS OF FEES)

RISK VS. REWARD: 3 YEARS PERIOD
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Index source: MSCI. Neither MSCI nor any other party involved in or related to compiling, computing or created the MSCI data makes any 

express or implied warranties or representations with respect to such data (or the results to be obtained by the use thereof), and all such 

parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with 

respect to any such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or 

related to compiling, computing or creating the data have any liability for any direct, indirect, special punitive, consequential or any other 

damages (including lost profits) even if notified of the possibility of such damages. No further distribution or dissemination of the MSCI data is 

permitted without MSCI’s express written consent. 

 

http://www.globalcurrents.com/

